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Jenny was ready to rumble

Investors
now see it
her way

by Nick Nichols
business editor

EMBATTLED investors in
the former MFS-controlled
Premium Income Fund
were fired up for a fight yes-
terday morning, but most
conceded they had little
choice but to follow Jenny
Hutson's plan to recover
their decimated nest eggs.

Dressed in a head-turning
red leather jacket, Ms Hutson

peared ready to rumble with
embittered investors, who
were last week tald they could
expect as little as 14c in the
dollar if the $770 million fund
was to be liquidated.

However, the forthright
head of Wellington Capiial,
the merchant bank she
founded three years ago,
appeared to ultimately win
over the 300-plus crowd in the
first of five meetings scheduled
before the fate of the fund is
decided after a vote in August.

The vote will ultimately
decide whether the fund will
continue as & going concern or
to liquidate. a decision which
will require approval of 73 per
cent of the 770 million units,

Ms Hutson said if Welling-
ton Capital had not stepped ?n
on May 2, the fund would now
be in receivership.

She described receivership
as the ‘easy option’.

“We think this is the com-
pletely wrong direction to go.”

She said the tough real
estate market made it the
‘wrong time’ to realise assets,

She cited the fund's $53
million exposure to the City
Beach development being
undertaken at Wollongong
which she said could realise
only 520 million in its current
incomplete state.

“If (unit holders) band
together, the value recreation
Process can recommence.”

She also defended the
assignment of management
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Jenny Hutson from Wellington Capital at a press conference before facing invastors

Living and Leisure takes a tumble

LIVING and Leisure shares yesterday tumbled
11.1 per cent closing at 4c, the issue price for a
rights offer which is key to the group's
recapitalisation plan.
n Friday, the MFS offshoot announced it
would raise $100 million as part of the plan.
Yesterday, the ski resort owners shares
opened at 4.4c, dropping to 3.7 before closing
al 4¢ at yesterday's close, down 11.1 per cent.
Under the highly conditional agreement,
James Packer's Arctic Capital was to acquire
$63 million of Living and Leisure’s unsecured

debt from the Premium Income Fund , but PIF,
headed by Jenny Hutson, said yesterday it
would receive just $35 million of that sum
over time, with 510 million cash expected
Ial.téhlhis mu:dl.h. g
¢ yesterday said the Packer camp pla

hard I:aJI'Ich:r l.!lrle deal and, at one pgilft.m
was ready to walk away [rom the proposal.

Arctic Capital is underwriter to the rights
issue and is secking support from major insti-
tutions, including Morgan Stanley, to take up
any shortfall from the offer.

rights to Wellington Capital by
former colleague Chris Scott,
who now has control of MFS,
now known as Oictaviar.

She said Wellington Capi-
tal was awarded control after
offering ‘the best opportunity
for investors to recover' their
funds in an ‘orderly fashion',

Ms Hutson was chair-
person of Mr Scott’s listed

travel group S8, “(Mr Scett
and 1) enjoyed doing business
together,” she said.

“Wellington Capital has no
business relationship with
Chris Scot or Octaviar™

PIF has launched legal ac-
tion to recover $147.5 million
in loans to Octaviar forwarded
last year against property
assets, among them the Sher-

aton Mirage at Port Douglas,
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The proposal to list the
fund on the National Stock
Exchange drew most anger
among investors.

While the fund has a net
asset backing of 45¢, many in-
vestors fear the thinly traded
NSX will offer a poor exit
choice for investors who could
end up with less than the liqui-
dation rate.

Ms Hutson said the fund's

roblems stemmed from

FS's full drawdown of PIF's
$200 million debt facility,
which put strain on cashflows,

She said the debt had been

“We will be agg L We

be forthright,” said Ms Hutson
of the battle ahead with
Octaviar, “My goal is 10 look
after PIF and Chris Scoft's
goal is to look after the share-
holders and creditors of
Octaviar and we've locked
horns, as we speak, about how
that pie will be divided.™

reduced from 5100 million
when she took over to $35 mil-
lion, and it was possible 10
clear that bank debt before the
end of this month.

Debt reduction will allow
the fund to resume distri-
bution payments with plans
to deliver 3¢ per unit before
Christmas.




